
More and more people are making the decision to prefund their funeral 
arrangements. Prefunding is setting aside funds today, at today’s prices, so 
you can be certain the money will be there to pay for your services in the 
future. Funeral costs, like many other valuable services, increase over time 
and are expected to continue to increase significantly over the next decade. 
In fact, funeral related expenses have nearly tripled over the past 25 years.
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Plan Ahead and Prefund:
Final Expense Insurance

Average Funeral Costs 
According to the National Funeral 
Directors’ Association 2009 study 
the totally average cost of a funeral 
is between $7,000 - $10,000. This 
cost does not include cemetery 
cost, monument/marker costs or 
miscellaneous charges, such as 
for flowers or obituaries. These 

additional costs vary by location 
and can range anywhere from $500 
- $20,000 or more. 

Future Funeral Costs 
Considering the average costs over 
the past 40 years and projecting out 
at 5% inflation per year, by 2030 the 
cost would be $18,276.

Benefits of Prefunding  
your Funeral

• Funeral services may be carried 

out at little or no additional cost 

to your family

• Funds are immediately available 

to pay funeral costs, with no 

waiting period due to probate or 

other delays

• Flexible payment options are 

available to meet your needs 

today

• You may be eligible for full 

benefits even before all your 

payments are made

• The benefit amount grows over 

time to help offset inflation and 

that growth is not taxable to you

Retirement 
Readings

The Rising Cost of Funerals



There are two financial hazards for senior; 
Final Expense Gap 
Reduced Income 

Final Expense 
Benefits

Reduced income due to the death
The problem: Reduced income can be financially devastating to surviving spouse,  
often leaving them dependent upon other family members or government programs for help. 

The need: Supplemental income to replace lost earnings. 

The solution: A plan that will provide a source of income to the surviving  
spouse to sustain a normal lifestyle. 

Final expense program 
An affordable solution providing security will help to assure your client won’t be a burden to their loved ones: 
 •  Benefits do not decrease, nor do premiums increase
 •  Policy cannot be canceled because of your age or health
 •  Protection from the very first day your policy takes effect
 •  No medical exam 
 •  Benefits are paid tax free

Pre-Funeral Home Expenses
 •  Ambulance
 •  Paramedical fees
 •  Hospital emergency room charges
 • Physicians fees
 •  and other expenses
 •  An estimate of final expenses today is  
     between $7,000 and $15,000 

After funeral expenses
 •  Probate & miscellaneous estate costs
 •  Expenses
 •  Unpaid debts

In 1999, the youngest baby boomer was 35 years old, and the 
oldest was 53. Starting in January 2011, more than 10,000 
individuals a day will be turning 65 years of age. During the next 

20 years, this mass of people will need a whole range of financial 
protection products. The primary concern for these 76 million 
baby boomers will be the expense of home care. 

There are many decisions loved ones must make immediately 
following a loss. Putting together a final expense program with 
a licensed professional so their loved ones won’t have to worry 

about financial pitfalls that accompany these important decisions 
will help ease their mind and their potential burden.


