
While both are insurance contracts, an annuity is the 
opposite of life insurance:

• Life insurance provides financial protection against the risk of dying prematurely.
• An annuity provides financial protection against the risk of living too long and 

being without income during retirement.

If you are already contributing the maximum to an IRA and/or an 
employer-sponsored retirement plan, an annuity can be an excellent 
way to save for financial security in retirement.

What is an 
Annuity?
In planning for financial security 
in retirement, an annuity can 
satisfy two basic objectives:

“It is not what happens that 
determines the major part of your 
future. What happens, happens 
to us all. It is what you do about 
what happens that counts.”

- Jim Rohn

“Our ultimate freedom is the 
right and power to decide how 
anybody or anything outside 
ourselves will affect us.”

- Stephen Covey

“Hatred is the most destructive 
force on earth. It does the most 
damage to those who harbor it.”

- Nido Qubein

“You are positive, creative and happy 
to the degree to which you eliminate 
negative emotions from your life.”

- Brian Tracy

Quotes from the masters...

1. To accumulate retirement 
assets on a tax-deferred basis:  
If you’re already contributing the 
maximum to IRAs and any employer-
sponsored retirement plans and 
need to save more for retirement, a 
deferred annuity may be the answer 
to your retirement savings need.

2. To convert retirement assets 
into an income that you 
cannot outlive:  
On the other hand, if you’re near or 
at retirement, an immediate income 
annuity can be used to convert 
existing retirement assets into a 
lifetime income. An annuity is a long-
term savings plan that can be used to 
accumulate assets on a taxdeferred 
basis for retirement and/or to convert 
retirement assets into a stream of 
income.
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